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AUDITORS' REPORT TO THE MEMBERS

We have andited the annesed balance sheel of FDM Capital Securities (Private) Limited as at June 30,
2015, and the related profit and loss account, cash flow statement and statement of changes in equitv
together with the notes forming part thersef. for the year then ended and we state that we have cbtained
all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of our gadit

It is the responsibility of the Company's maragemen! o establish and maintain a svstem of internal
control, and prepare and present the above said statements in conformity with the approved accounting
stancards and ‘he requirements of the Companies Ordinance. 1984, Cur responsibility 15 10 express an
opinion on these statements hased on our audit.

We conducted our audit in accordance with the auditing standards as appliceble in Pakistan, These
standards require that we plan aad perform the audit to obtain reasonable assurance about whether the
ghove zaid statements are fre= of anv material misstaterient. An audit includes examining, cn a (g8t basis,
evidence supporiing the smounts and disclosures in the above said statements. An audit also includes
zssessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the above sa:d statements. We believe that our audit provides a reascnable
basis for our opinion and, after due verification, we report that:

a)  in our omnion, proper books of secounts have been kept by the Company as required by the
Compences Ordinance, 1984,

b} inour opiman;

(i) the balanee sheet and profit and loss pecount together with the notes thereon hove
been drawn up ir conformity with the Companies Ordinance, 1984, aad are n
agreement with the books of aceount and are further in accerdance with accounting
policies consistently applied;

(i} the expenditure incurred during the vear was for the purpose of the Company’s
business; and

{iif) the business conducted, investments made and the expenditwe incurred during the
vear were in accordance with the objects of the Company:

¢) in our opinion and to the bhest of cur information and according to the explanations riven Lo us,
the balance sheet and profit and loss sccount, cash flow statement and stztement of changes n
equity together with the notes forming pert thereof, conform with approved accounting standards
as applicable in Pakistan, and, give the informetion required oy the Companies Ordinance, 1984,
in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30), 2015 and of the profit, its cash flows and changes in equity for the yaar then
ended: and

4} ip our opinion, no Zakat was daductible at source under the Zakat and Ushr Ordinance_ 1980,
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FDM CAFITAL SECURITIES [PRIVATE LIMITED
BALANCE SHEET
AS AT JUNE 30, 2015

NON CURRENT ASSETS
Propsrty & equioment
Intangiole assets
|mwastrment-available for Sale
Larg term investment

Lang term depasit

CURRENT ASSETS
Trade debtors - Considered gooc and securad
Short ferm investments

Advances, deposits, prepaymants and other receivables

Cash and bank balances

EQUITIES AND LIABILITIES
CAPITAL AND RESERVES
Euthorzed Capital
1,500,000 (2014; 1,500,000) ordingry
shares of Rz, 100/ cach

lzsued subscribed & Paid up Capital
1,300,000 {2014: 1,300,000 ordinary shares of
Rs, 100/~ each fully paid in cash

Unappropriated profis

LONG TERM LIABILITIES
Directars' loan
Defarred tax

CURRENT LIABILITIES

Trade & other payables
Short term running Finance

Conlinganciss and Commitments

The annexed notes form an integral part of thess financizl siatements.
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2015 2014
Rupess
19,823,401 | | 22,184,204
9,170,850 | | 0,170,850
21,829,150 21 529 150
1,473,014 14730°4
4,215,800 4,215,800
56,512,215 58,373.018
96,407,225 114,262,820 |
233,447 258 153,680,307
12,047,088 42 BBT 842
98,141,726 10,975,736
440,133,297 322 516,005
406,645,512 381 380 023
150,000,000 150,000,000
130,000,000 130,000,000
176,805,045 100,099,054
306,805,045 230,099,054
2,500,000 2,500,000
2,892,132 ;
99,919,335 131,810,589
84,529,000 16,080 280
184,448,335 148,790,560
496,645,512 381.380.023

DIRECTOR




FDM CAPITAL SECURITIES (PRIVATE) LIMITED
PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014

Notes —— Rupees

Operating ravenue 17 51,329,120 46,204 683
Capital gain cn investment-nat 72,964,905 31,344,268

124,294,115 77,638,981
Operating expensas
Administrative expenses 18 42,613,789 | 42,613,588
Finance cost 18 5,338 632 1,186,860

(47,952 421) (43 800,443)
Operating profit 76,341,654 33,838,533
Other Income 20 213,216 281,637
Brofit before tzxation 76,554 910 34 120,170
Taxation )
-Currenl (7,458,187) {3,073.081)
-Frior . -

21 (7,458,197) (3,073,081

Profit after taxation 69,086,713 31,047,089

Tre annexed notes form an integral part of these financial statemants.
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CHIEF EXECUTIVE "DIRECTOR




FDM CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

20135 2014
Rupees

Profit after isxation £9,086,713 31,047,088
Surplus/(deficit) on Revaluation of Shart term 10,501,410 (12,485,122)
Investments designated as AFS
Deferred taxation (2,892,132) -
Total comprehersive income for the year
trarsfemrad to Equity 76,705,991 18,581,067

Tne ennexed notes Torm an integral part of these financial statements

Iw*"
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FDM CAPITAL SECURITIES {PRIVATE) LIMITE
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

[}

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for;

Depraciation

Amartization

Finance cost

Cash generated from Operating activities before working capiial
changes

Effect of Cash flow due to working capital changes
{Increase) /Decrease in current assels

Trade debtars
Advancas, deposils, prepayments and olher receivable

Increase /(Decraass) in current liahil ties
Trade & cther payables

Cash (used in) / generated from operations

Finance cost paid
Tax paid

Met cash generated from operating activifies

CASH FLOWS FROM INVESTING ACTIVITIES
Short term investmeris - nat

Advance against IPO

LDF'I-E ierm denosit placec

(69,265,541)

2045 _ 2014
——  Rupecs
76,554,910 34,120,170
2,360,503 2.675,144
5,338,632 1,156,850
84,254,345 37 936,174
18,495,695 (17 758,123)
28,897,022 (38,647.021)
47,382,717 (56 405 144)
(31,891,254) 90,144,225
99,755,808 71,725,255
(5,338,632) (1,186.860)
(5,534,365) (482 822)
£5.882.811 70045 573

(43,628,259)

Met cash used in investing activities

Net increase in casn and cash equivalents during the year
Cash and cash equivalerts at beginning of the vear

(69,265,541)

(43,629,250)

Cash and cash equivalents comprises of the followings:
Cash and bank balances
short Term Borrowings

19,617,270 26,416,314
(6,004,544) (32420 B5R)
13,612,726 {8,004, 544
898,141,726 10,975,736
(84,529,000) (16,980,280)
13,612,726 (6.004 544)

The annexed notes form an integral part of these fnancial slatements.

Y,

CHIEF EXECUTIVE

'DIRECTOR



FDM CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Balance as at July 01, 2013

Comprehensive income for the year

Balance as at June 30, 2014

Balance as at July 01, 2014

Comprehensive income for the year

Balance as at June 30, 2015

The annaxed notes form an intagral part of these financial statements.

i\ﬂ,-
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CHIEF EXECUTIVE

Share Unappropriated
Capital Profit Total
Fupees
130,000,000 81,517.087 291,517 087
18,581,967 18,581 867
130,000,000 100,099,054 230,089,054
130,003,000 100,099,052 230,098 054
- 78,705,891 T8 705,809
130,000,000 176,805,045 306,805,045

DIRECTOR



FOM CAPITAL-SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 20, 2015

21

2.2

23

24

STATUS AND ACTIVITIES

FDiW Capita Securiies (Frivate) Limited (“the Company”) wes Incarporaled under the Companies
Qrdinance. 1984 on 28tk July 2001 2z 2 private imiteg company, The Company s  corporate member
of Karachl Stock Exchange Limited. The registered office o lhe company is siuated at room no. 622,
Stock Exchange Building, Karachi Stock Exchange Road, <arachi. The principal activities include
trading end brokerage for equitias, underwriting of pubdlic issues, ets, The company has also scquirec
membership of the Pakistan Mercantle Excharge Limiiad and Dubai Gold & Commodities Exchance.

BASIS OF PREFARATION
Statement of compliance

These financial stataments havse been prepared in accordance with reguiremerts of the Companies
Ordinance, 1984 {the Crdinance), directives issued by the Securities and Exchangs Commission of
Pakistan (SECP) and aporoved financial reporting standards s applicable in Pakistan. Approved
finarcial reporting standerds comprise of such Internationa Financial Reporting Standards {IFRE)
issued by the International Accounting Standard Board as are nolifisd under the provisions of the
Ordinance, Wheravar the reguirements of the Ordinanca, or the directves issued by the SECP diffar
with the reguirements of these sltandards, tne requirements of the Ordnance or of the said directives
hzve baan followed

Basis of measurament

These financial stalemants have heen prapared under the historical cost conventon, axcapt Tor cerlain
shart term irvestments which are stated at fair value,

Functional and preseniation currency

These finencia! statements are presented in Pak Rupees, which is Company's functional and
presarizstion currancy.

Use of estimates and judgments

The preparation of financial statemants in conformity with approved financial reporting standards, as
apolicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and the reported amaunts of assets, liabilities, ncome and expenses

The estimatss and associated assumplions are based on historical experience and vanous olher
factors that are believed to be reasonable under the circumstances, the resulis of which form the basis
of making judgments about the camrying values of assets and labllities that azre noi readly spparent
from oher sources, Actual results may differ from these estimates

The estimates an¢ underlying assumplions are reviewad on an ongoing basis. Revisions tc accounting
estimates are recognized in the pariod In which the estimate is revised if the revision afiects only that
period, or in the period of the revision and futurs perinds if the revision affecis both current and future
pericds.

NG~
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3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Froperty, plant and eguipment
Owned

tams o praperty; plant and eguipment are siated at historical costless acnumulzted depreciztion and
impaltmant tosses, if any. Historizal cust includes expenditurs thal is drecty afiribulzble 1o the

acnuisiiinn of the asset including borrowing costs.

Where niajor comporents of an item of property, plant and equipment have diferemt Lsedul lives, they
are accountad for as seperate itarms of property, pant and equipmant,

Subseguent costs are included in the cammying amount or recognised as scparaie assat, o appropriale,
only when it is probable that future economic benzfits associated with the item wil flow 1o the Company
and the cost of the itam can be measured reliably, The carrying amount of the replaced part is
derecognsed. All othar repairs and mainenance are charged lu the profit and loss account during the
yaar in which they are incarrac.

Disoosal of an item of property and eguipment is rocognised when significant risks and rewards
Ircidental to ownership have been transfared to buyers, Gains end losses on disposal are determined
by comparing the proceeds with the carrying amount anc are recogrised within '(iher aperating
expensesfincome’ in the profit and loss sucounl,

Depreciation is charged io profit and loss account using reducing balance method whareby the cost of
the asset less its estimalzd residual value is written off over the estimated useful Iife at rates given in
note 7. Depreciation an additions i= chargad from the quatter in which asset is available for Lse and on
dizposals usto the guarter preceding the cuarter of disposal

Intangible assets

An Imangible asset is recognised as an asset if it 1s probable thet the ecoromic benefits attributabie 1o
the agset will fow to the Cempany and the cost of the asset can be measured reliably.

Trading Rights Entitlement (TRE) Certificate

This i stated at cost less impairment, if any. The carrying ameunt (s reviewed at each balance sheet
date to assess whether it is in excess of its recoverable amount, and where the carrving value exceeds
estimatac recovesable amount, it s writien down to its estimated recoverable amount,

Computer software

Exnenditure incurred to acquire ldentifiable computer seitware and having probable econamic benelils
exceeding ‘he cost beyond ane vear. is recognised as 2n intangible assel. Such expenditure includes
the purchase cost of soitware {licenss feg) and related overhead cost.

Costs associated with maintaining computer software programmes are recognised as an expense
wher incurred.

Costs which enhance or extend the perdformance of eomputer software heyond it original specification
and useful lite is recognised as capitzl improvement anc added ‘o the orig nal cost of the software.

tmted sl cosl less accumulated amortization and any
period of five years using the straight line method.

Compuier scftware and license cost
idantified impairment loss anc amortize

]
41}
|

(]

(]

Arnortizalion is charged from the quarier in which the related asset is avsilable for use while no
amorization is charged for the gusriss in which such asset is disposed off.

o




3.3

J.4.1

3.4.2

Impairment of non-financial ass=ts

Aszets thet are subect o depreciation/amortisation are reviewsd al esch belance sheet date'o identify

cating occurrence of imparment loss ar reversal of previous imparment lossss, An
impairment loss is recognised for the amount by which the zsset's camying amount extesds its
recoverable amount The recoverabe amount is the higher of an a2ssal's fair value less cost th sale and

valug in use. Reversal of impairment loss is restricted o the originat cost of the asset

Financial assels
Classification

The Campany clzssifies its financial assets in tha folowing categeriss: at fair value through profit or
loss, held to malurily, loans and receivables, and avalleblefor-sals. The classification cepends on the
purpose for which the financial assets were acquired. Mansgement detarmines the classification of its
financial assels at initigl resognition.

a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or delerminable payments
that are not gueted in an active market. They are included in current assets, except for maiuriiies
greater than "2 months after the end of the reporling period, These are classfied &s non-current
assets. The Comoany's loans and receivables comprise 'trade debis, ‘trade depositz and other
receivables’ and 'cash and cash ecuivaterts' in the balance sheet,

b) Held to maturity financial assets

Heid to maiurity financial assets are non-derivalive financisl assets with fixed or gelerminanle
payments anc fixed maiurity with a positive intertion and ability 1o hole to maturity.

c) Availabie-for-sale financial assets

Availeble-for-sale financial assets are non-derivatives that are either desigrated in this sategory
wr nol classified in any of the cther categories.

d) Financial assets at fair value through profit or loss

Financial assets al fair value through profit or loss are financial assets held for trading and
financial assets designated upon initial ~ecognition as at fair value through profit or loss. A
financia assetl is classified as held ‘or trading if accuired prinzipally for the purpose of selling in
thz ehort term. Assets in this category are classified as current assels,

Recognition and measurement

Regular purchases and sales of financial aszets ae recognised on the trade date — the date on which
the Company cemmts to purchase or sell the aszet. Investments are initially recocnised at fair vaius
plus fransaction cosls for 2l financial assets not carried at fair value through profit or loss. Financial
assels carried at fair value througn profit ar loss are nitizlly recogrised at fair value, and transaction
costs are expensed in the profit and loss account. Financial assets are derecognised when the riakts to
receive cash flows fror Lhe investments have expred or Fave been trarsferrad and the Company has
transferrad subsiantially all risks end rewards of ownershiz, Available-for-sale financial =2ssels and
financlal assets at fair value through profit or loss are subsequently camied 2t fair valee. Leans and
receivebles are subsequently carried at amortizec cost using the offactive interest method,

-
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3.5

3.7

3.8

{sains or losses arising from changes in Ihe fais valug of Ihe Tingacia assets ai fair valuz through profit
: ezznfed in the profit and logs account within income | expenses i1 the periad ir
i lend income from Tnancial azsets &t fair value through profit or loss is recognised
In [r‘e profit and loss sccount as part of operating income when the Company's right to receive

peymenis 15 ssiablished

Cranges in fair value of monstary and no-monetary securiiies classfied as gvailed'efor-=ale zre
recodgnisedt in other comprahansive Income. When securities classified as available-for-zzle ara sold of
imoaired, the sccumulatsd fair value adjusimenis recoonized in =guily are ncluded in the profit and
loss account as 'gains and losses from investment securities’,

Interast on available-for-sale securities caloulated using the effectve intsrest misthod is recognised ir
the profit and loss account a5 part of oiber income. Dividends on available for sale equity Instruments
zre recognized in the profit and loss account as part of other income when the Company's right ic
receive payvmenls s esiaalished,

Impairment of financial assets

The Compary assesses af the end of 2ach repoting period whether there is chjective evidence that a
financial assat o7 a grous of financial aszets is impaired. If any such evidence existz for available-for-
sale financia aszets the cumulative loss is removad from equity and recognised in the profit and loss
account, Impalrment losses recognised |n the orofit and loss sccount on equity instuments are noi
reversed through the profit 25d loss account. Impdirment testing of frade debis and cther receivabies |5
described in note 3.6

The carrying @amounl of the company's investment carried at cost are reviewed at each balance zhes!
date to determine whether there is any irdicstion of impairrent I such an indication exist, the
recoverable amount of the assat is estimated inorder to determing the extent of impairment loss, if any.
An impairment 1oss s recognized for the amount by which the asssls carrving amount excesds iz
gslimated recoverable amount The recoverzhle amount iz the nighar of 20 zzzet's Tair value 2o cost
o sell and value in use, Impainment [esses are recognized in profit and :oss accoun:

Offsetting financial instruments

Firanc:al assels and liabiliies are offset and the net amound repartad in the balance sheet when there
is a legally enforceable right to offset the recognsed amounts and there is an intention o satile & ther
oh a net basis, or realise the assel and setlle the lability simultaneously.

Trade debts and other receivables

Trade debts and other receivables are recognised a: “air value and subsequently measured sl
amortized cost. A provision for impaisment in trade debts and othe recevables is made when there is
objective evidence thal the company will not be abig to collect all erounts due according o original
terms of recelvables, Trade debts and othar receivables considered irrscoverasle are written off.

Fiduciary assets

Assels held in trust or in 2 ficuciery capacity by the company are nol treated as assels of the Company
and accordingly are not included in these financial statemen:a.

Cash and cash equivalents

Cash and cash equivalentis in the statemant of cash flows includes czsh in hand, balance with ba-ks,
olhgr shori-term highly liguid invesiments with orlalnal maturitles of three months or less, and bank
overdrails |/ short term ocrrowings. Bank overdrafts are shown within borrowings in current labilitizs on
the balance shee:,

N




3.9

310

3.11

3.13

Share capital

Ordinary shares are
attrioutasis w th
ihe orocesds,

shares o oplians are shown ineguity 85 2 daduction, Bt of &, from

Borrowings

DOrtowings -are recognized Initizlly at fair velue, net of frarsaction costs incurred. Borrowings are
subsequently carried at amortised cost; ary difcrence between the proceeds (not of transaction costs)
and the redemrption value |5 recognised in the profil ard loss account aver the period of tha Jarrowings
Jsing the effective interast method

Sorrowings ars classified as current lizbilibes unless the Company nss an uncondifional fight o defer
zettlemant of the liability for a1 le2as: 12 months gfer the balance sheet date,

Trade and other payables

Trade and olher payables are recognized intially at fair value plus directly sttributable cost, If 2ny,-and
subseguently measured at amertized cost using the effective inlerest method.

Trese are classifisd as current liabilies F paymenl iz due within one yea- or less (or in the crmal
oparating cycle of the business if longer). If nob, they are presented as non-current liabilities

Taxation

The tax cxponge for tho yoar comprises curreni angd doferred tax, Tax iz recognised In the prefit 2nd
loss acoount, except to the exient that it relales 0 dems recoonized in other comprehensive income or
directly in eguily, In this oase the lex s also recognised in other comprenesive income or olrecily in
equity, respeclively.

Currant

The current income tax charge is based on the taxzshle income for the year calculaied on the basis of
the tax laws enaciad or substantivaly enacted =t the balancs shest dste, and any adiusiment to tax
payable in respect of previous years,

Deferred

Deterred tax is recognised using btalance sheet liability mathod, provicing for all temporary differences
between carrying amcunis of asseis and liabiliiies for financial reporiing purposas and the amounts
uszd for taxation purposes. Deferred tax is measured at the fax rates that are expected io be applisd
to the temporary differances when they reverse, basec or the laws that have been enactec or
susstantively enacied by the reporting date,

A deferred tax assset is recognised anly to the extent that it is probab e that future taxable profiz wil be
avallable against which :empo-ary differences can be utlised, Defarad tax assets are reviewed af the
and of each reparting paniod and raduced o the exian: that it is no longer probasle that the related tax
benefit will be realized,

Provisions

Pravisions are recagnized when the Comparny has a present legal or constructive obligation as 2 result
of past events anc it iz probable thet an outflow of resourcas will be requirse {o zettle the obligation,
and -a relizble estimaie of the amount can be made o lhe amount of abligalion. Provisions are
reviewed at each balance shest dzie and adjusted io reflect current best estirate.

==
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